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Abstract

This study explores the role of technology in Islamic production, emphasizing its potential to enhance
productivity while adhering to Islamic ethical principles. The research highlights how technological
advancements, such as digital platforms, blockchain, and artificial intelligence, can facilitate efficient
production processes and promote social welfare in alignment with the goals of Maqasid al-Shariah. It
underscores the importance of balancing profit generation with social responsibility, advocating for the
responsible use of technology that prioritizes community welfare and environmental sustainability. The
findings resonate with existing literature that emphasizes corporate social responsibility and ethical conduct
within Islamic finance and production. By leveraging technology responsibly, Islamic production can achieve
economic objectives while contributing to the greater good of society, fostering a more just and equitable
economic system. Ultimately, this study posits that the integration of technology within the framework of
Islamic ethics is crucial for addressing contemporary economic challenges and realizing the full potential of
Islamic economics.

Keywords: Islamic production, technology, ethical principles, Maqasid al-Shariah, social responsibility,
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Introduction

The significance of production theory within Islamic economics is rooted in its foundational
principles that diverge markedly from conventional economic theories. Islamic production theory
emphasizes ethical considerations, social justice, and the welfare of the community, which are
encapsulated in the concept of Magashid al-Shariah. This concept prioritizes the preservation of human
welfare and the attainment of societal good, which is a core tenet of Islamic economics (Nurhadi, 2019;
Sulaeman, 2018). Unlike conventional economics, which often prioritizes profit maximization and
efficiency, Islamic economics integrates moral and ethical dimensions into its production processes,
ensuring that economic activities do not harm individuals or society at large (Aravik et al,, 2022).

One of the primary distinctions between Islamic and conventional production theories lies in the
prohibition of Riba (interest) and Gharar (excessive uncertainty) in Islamic finance. This prohibition
shapes the financial instruments available for production, leading to the development of alternatives such
as Sukuk, which are structured to comply with Islamic law while still promoting economic growth
(Ledhem, 2020; Yildirim et al., 2020). The empirical evidence suggests that Islamic financial instruments,
including Sukuk, have been effective in stimulating economic development in Muslim-majority countries,
providing a viable alternative to conventional financing methods (Ledhem & Mékidiche, 2021; Abedifar et
al,, 2016). This unique approach to production not only fosters economic growth but also aligns with the
ethical imperatives of Islam, thereby enhancing the overall welfare of society.
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However, the application of Islamic production principles in modern economies faces several
challenges. One significant hurdle is the integration of Islamic economic principles within the existing
global financial system, which is predominantly conventional and often at odds with Islamic tenets
(Furqoni, 2016). The dual banking systems prevalent in many Muslim countries create complexities in
regulatory frameworks and market operations, leading to inefficiencies and potential conflicts between
Islamic and conventional financial practices (Abedifar et al,, 2016). Furthermore, the lack of widespread
understanding and acceptance of Islamic economic principles among practitioners and policymakers can
hinder the effective implementation of these theories in real-world scenarios (Basyirah et al., 2022).

Despite these challenges, the relevance of Islamic production theory remains significant,
particularly in the context of Muslim-majority countries. The emphasis on ethical production practices
aligns well with contemporary global movements towards sustainability and corporate social
responsibility. By prioritizing social welfare and ethical considerations, Islamic economics can contribute
to more equitable economic systems that address issues such as poverty and inequality, which are
prevalent in many developing nations (Santoso et al., 2019; Hassan & Rabbani, 2022). The potential for
Islamic finance to support sustainable development initiatives further underscores its relevance in today's
economic landscape, offering a framework that not only promotes economic growth but also adheres to
the moral imperatives of Islam (Khan et al., 2021). The theory of production in Islamic economics presents
a distinctive framework that contrasts sharply with conventional economic theories. Its focus on ethical
considerations and social welfare provides a robust foundation for addressing contemporary economic
challenges, particularly in Muslim-majority countries. As the global economy continues to evolve, the
integration of Islamic production principles could play a crucial role in fostering sustainable and equitable
economic development.

To understand and analyze the foundational concepts of Islamic production theory, it is essential
to recognize its ethical underpinnings and its distinct approach compared to conventional economic
theories. [slamic production theory is rooted in the principles of Shariah, which emphasizes justice, equity,
and the welfare of the community. This theory posits that production activities should not only aim for
economic efficiency but also align with moral and ethical standards derived from Islamic teachings. For
instance, the prohibition of Riba (interest) and Gharar (excessive uncertainty) in financial transactions
reflects a commitment to fairness and transparency in economic dealings, which is a fundamental aspect
of Islamic economics Boutayeba et al. (2014)Astuti et al., 2022). The application of Islamic production
principles in contemporary economic contexts presents both opportunities and challenges. As economies
around the world increasingly recognize the importance of ethical business practices and sustainability,
Islamic production theory offers a framework that can contribute to these goals. For example, the
integration of Islamic financial principles in sectors such as agriculture and manufacturing can promote
responsible resource management and equitable distribution of wealth, thereby enhancing social welfare
(Pamuji et al., 2022). Furthermore, the emphasis on community welfare and social justice aligns well with
global movements towards sustainable development, making Islamic economics particularly relevant in
addressing contemporary economic challenges (Zauro, 2024). However, the implementation of Islamic
production principles in modern economies is not without obstacles. Issues such as regulatory constraints,
lack of awareness, and limited product innovation can hinder the effective application of these principles
(Nuswantoro, 2024). Additionally, the dual banking systems prevalent in many Muslim-majority countries
create complexities that can impede the growth of Islamic financial institutions and their ability to
contribute to economic development (Aravik et al., 2021). Despite these challenges, the potential for
Islamic economics to foster inclusive growth and social equity remains significant, particularly in regions
where Islamic finance can provide viable alternatives to conventional financial systems (Astuti et al., 2022;
Kahf, 2019). In conclusion, the foundational concepts of Islamic production theory offer a unique
perspective that integrates ethical considerations with economic activities. As the global economy
continues to evolve, the relevance of these principles in promoting sustainable and equitable economic
practices cannot be overstated. The ongoing exploration and adaptation of Islamic production theory in
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contemporary contexts will be crucial in addressing the multifaceted economic challenges faced by
Muslim-majority countries and beyond.

Method

The methodology of this research adopts a qualitative approach with a primary focus on literature
review as the main data collection method. The literature review will primarily examine scholarly works
related to Islamic production theory and conventional economic production theories. The sources
collected will include textbooks, academic journal articles, previous research studies, Islamic economic
fatwas, and other relevant documents that discuss the principles of Islamic economics, production theory,
and the application of Islamic law (sharia) in economic contexts. This approach allows the researcher to
identify and explore the fundamental concepts of Islamic production theory and its practical implications
in modern economies.

Data will be gathered through document analysis, focusing on literature that covers both Islamic
production theory and the ways it has been implemented in various economic systems, particularly in
Muslim-majority countries. The review will include an exploration of how Islamic principles, such as
justice in distribution, ethical considerations in production, and the prohibition of exploitative practices
like interest (riba), inform the production process. Additionally, the research will analyze the application
of these principles within the context of contemporary economic issues, such as technological
advancements and global market integration, to understand how Islamic production theory addresses
modern economic challenges.

The data analysis method employed will be descriptive comparative analysis, aimed at contrasting
Islamic production theory with conventional economic theories of production. This analysis will identify
key differences in principles, such as the distribution of profits, the use of technology, and the roles of
capital and labor in production. The research will also examine the social and economic implications of
applying Islamic production theory, particularly its impact on equitable distribution and social welfare.
Finally, the study will address the challenges of implementing Islamic production theory in the globalized
economy, offering insights into how these theories can be adapted or reconciled with contemporary
economic practices.

Results and Discussion
Basic Concepts of Production Theory in Islam

In Islamic production theory, the role of humans is fundamentally anchored in the principle of
Amanah, which translates to trust or stewardship. This principle emphasizes that individuals engaged in
production activities are not merely economic agents but also custodians of the resources entrusted to
them by Allah. As such, they are expected to conduct their activities with integrity, accountability, and a
commitment to ethical standards. This perspective aligns with the broader Islamic worldview, which sees
economic activities as a means to achieve social welfare and justice, rather than mere profit maximization
Annuar & Kasuma (2021)Resti et al., 2023). The concept of Amanah necessitates that producers consider
the impact of their actions on society and the environment, ensuring that their production processes
contribute positively to the community and do not exploit or harm others (Masse, 2018).

From a Shariah perspective, the factors of production—land, labor, capital, and
entrepreneurship—are viewed through a lens that prioritizes ethical considerations and social
responsibility. Each factor is seen as a trust from Allah, and individuals are accountable for how they utilize
these resources. For instance, land is not merely a commodity to be exploited for profit; it is a resource
that must be managed sustainably and used to benefit the community. Similarly, labor is regarded as a
valuable asset, and fair treatment of workers is mandated, ensuring that their rights are respected and that
they are compensated justly for their contributions (Ali, 2021; Mufidah et al., 2021). Capital, in the context
of Islamic finance, must be employed in Shariah-compliant ventures that avoid Riba (interest) and Gharar
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(excessive uncertainty), thereby promoting ethical investment practices (Islam et al., 2021; Zaini & Shuib,
2021).

Moreover, the entrepreneurial spirit in Islamic economics is encouraged to innovate and create
value while adhering to ethical guidelines. Entrepreneurs are expected to engage in activities that not only
yield financial returns but also enhance societal welfare and contribute to the common good. This holistic
approach to production fosters a sense of community and shared responsibility, aligning economic
activities with the moral and ethical imperatives of Islam (Nuraini, 2023; Al-Salem & Mostafa, 2019).

In conclusion, the role of humans in production within the framework of Islamic economics is
deeply intertwined with the principle of Amanah. This principle shapes how individuals perceive and
engage with the factors of production, guiding them to act as responsible stewards of resources. By
adhering to these ethical standards, producers can contribute to a more just and equitable economic
system that aligns with the values of Islam and promotes the welfare of society as a whole.

Balance between Profit and social justice

Islam places significant emphasis on achieving a balance between generating profits and maintaining
social justice within the production process. This balance is rooted in the ethical framework provided by
Islamic teachings, which advocate for fairness, equity, and the welfare of the community. The concept of
profit in Islam is not merely about financial gain; it is intertwined with the idea of social responsibility and
the moral obligation to ensure that economic activities contribute positively to society Maison et al.
(2018)Asnawi et al,, 2019).

In Islamic economics, the pursuit of profit must be conducted in a manner that does not exploit
others or lead to unjust practices. This is reflected in the prohibition of Riba (interest), which is seen as a
form of exploitation that can lead to social inequality and economic injustice (Chairunnisa, 2023; Amin et
al, 2013). Instead, Islamic finance promotes profit-sharing arrangements, such as Mudarabah and
Musharakah, which encourage collaboration and equitable distribution of wealth among stakeholders.
These arrangements not only foster economic growth but also ensure that the benefits of production are
shared fairly, thereby enhancing social cohesion and reducing disparities (Kartika et al., 2019; Fauzi &
Suryani, 2019).

Moreover, the Islamic perspective on production emphasizes the importance of ethical conduct
and transparency in business dealings. Producers are encouraged to adhere to principles of honesty and
integrity, which are essential for building trust within the community. This trust is crucial for fostering
long-term relationships between producers and consumers, as well as among various stakeholders in the
economy (Latip et al,, 2017; Amin, 2020). By prioritizing ethical considerations, Islamic production
practices aim to create a sustainable economic environment that benefits all members of society, rather
than a select few.

Additionally, the Islamic framework encourages producers to consider the environmental impact
of their activities. The concept of stewardship (Khilafah) in Islam implies a responsibility to protect and
preserve natural resources for future generations. This perspective aligns with contemporary global
movements towards sustainability and corporate social responsibility, highlighting the relevance of
Islamic principles in addressing modern economic challenges (Mahfud, 2023; Kwon et al.,, 2020).

In conclusion, Islam advocates for a balanced approach to production that harmonizes profit
generation with social justice. By embedding ethical considerations into economic activities, Islamic
economics seeks to create a fair and equitable society where the benefits of production are shared, and the
rights of all individuals are respected. This holistic approach not only contributes to economic growth but
also fosters a sense of community and social responsibility, which are essential for sustainable
development.
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Use of Technology in Production

The role of technology in Islamic production is increasingly recognized as a vital component in enhancing
productivity while adhering to ethical principles rooted in Islamic teachings. Technology can serve as a
powerful tool to facilitate economic growth, improve efficiency, and promote social welfare, all of which
align with the overarching goals of Islamic economics, particularly the concept of Maqasid al-Shariah,
which emphasizes the protection and promotion of public interest (Aisyah et al., 2022).

One of the primary ways technology can be utilized in Islamic production is through the
implementation of innovative solutions that enhance operational efficiency. For instance, the integration
of digital platforms in Islamic finance, such as Islamic fintech, allows for more accessible financial services
that comply with Shariah principles. These platforms can facilitate microfinance, crowdfunding, and peer-
to-peer lending, enabling small and medium-sized enterprises (SMEs) to access funding without resorting
to interest-based loans (KILIC, 2023). This approach not only supports economic development but also
ensures that financial transactions are conducted ethically, in line with Islamic values.

Moreover, technology can enhance transparency and accountability in production processes. The
use of blockchain technology, for example, can provide a secure and transparent method for tracking
transactions and ensuring compliance with Islamic ethical standards. This transparency is crucial in
building trust among stakeholders, including consumers, investors, and regulatory bodies (KILIC, 2023).
By fostering an environment of trust, technology can help Islamic financial institutions and businesses
operate more effectively while adhering to ethical guidelines. However, the application of technology in
Islamic production must be approached with caution to ensure that it aligns with Islamic ethics. The use
of artificial intelligence (AI) and big data analytics, for instance, should be guided by principles that
prioritize human welfare and social justice. The ethical implications of using such technologies must be
carefully considered to avoid potential misuse or harm to individuals and communities (Ishak, 2023).
Islamic teachings advocate for the responsible use of technology, emphasizing that advancements should
not compromise moral values or lead to exploitation.

Furthermore, the integration of technology in Islamic production should also focus on promoting
sustainability and environmental stewardship. Islamic teachings emphasize the importance of protecting
the environment and using resources wisely, which can be supported through technological innovations
that enhance sustainable practices in production (Aisyah et al., 2022). For example, technologies that
improve resource efficiency, reduce waste, and promote renewable energy sources can align with Islamic
principles of stewardship (Khilafah) and contribute to the greater good of society.

In conclusion, technology plays a crucial role in enhancing Islamic production by improving
efficiency, promoting transparency, and supporting ethical practices. However, it is essential to ensure that
the application of technology adheres to Islamic ethical standards and contributes to the welfare of society.
By leveraging technology responsibly, Islamic production can achieve its goals of economic growth while
upholding the values of justice, equity, and sustainability.

Relevant Research

The analysis of the role of technology in Islamic production, particularly its potential to enhance social
welfare while adhering to Islamic ethics, aligns with several previous studies that explore similar themes
within the context of Islamic economics. For instance, Waharini and Purwantini Waharini & Purwantini
(2018) discuss the role of Islamic banking in the halal food industry in Indonesia, emphasizing how
Shariah-compliant financing can facilitate ethical production practices. Their findings highlight that
Islamic banking extends beyond mere interest-free financing; it actively promotes social welfare and
ethical standards in various industries, including food production. This resonates with the current
research, which posits that technology can be leveraged to enhance ethical production processes in
alignment with Islamic values.
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Furthermore, the systematic literature review by Annuar and Kasuma Annuar & Kasuma (2021)
underscores the importance of corporate social responsibility (CSR) within Islamic frameworks,
suggesting that Islamic organizations are encouraged to balance profit-making with social justice. This
perspective reinforces the notion that technology should not only focus on efficiency and profitability but
also on enhancing social equity and community welfare. The current research supports this view by
advocating for the responsible use of technology that prioritizes ethical considerations and social benefits.

Additionally, the exploration of Islamic management principles in the construction industry by
Kamaruding et al. Kamaruding et al. (2023) emphasizes the significance of honesty, transparency, and
trust—values that are also essential in the application of technology in Islamic production. The current
study similarly advocates for the integration of these ethical principles when employing technological
advancements, ensuring that they contribute positively to society without compromising Islamic values.

Moreover, the work of Arwin Arwin (2023) highlights the unique aspects of Islamic banking,
which prioritize social benefits alongside financial returns. This aligns with the findings of the current
research, which suggests that technology can facilitate the delivery of Shariah-compliant financial
products that not only aim for profit but also serve the community's needs. The emphasis on social services
such as zakat and qardh funds in Islamic banking further illustrates the commitment to social welfare,
which technology can enhance through innovative financial solutions.

In conclusion, the current research findings on the role of technology in Islamic production
resonate with and build upon previous studies that emphasize the importance of ethical considerations,
social responsibility, and community welfare in Islamic economics. By leveraging technology responsibly,
Islamic production can achieve its goals of economic growth while upholding the values of justice, equity,
and sustainability, as highlighted in the existing literature.

Conclusion

In conclusion, the exploration of the role of technology in Islamic production reveals a
multifaceted relationship that emphasizes the integration of ethical principles with innovative practices.
The findings indicate that technology can significantly enhance productivity, efficiency, and transparency
in production processes while adhering to Islamic values. By leveraging advancements such as digital
platforms, blockchain, and artificial intelligence, Islamic production can foster economic growth and social
welfare, aligning with the goals of Maqasid al-Shariah. Moreover, the research underscores the importance
of maintaining a balance between profit generation and social responsibility. The ethical considerations
inherent in Islamic economics necessitate that technology be employed in ways that prioritize community
welfare and environmental sustainability.

This perspective is supported by previous studies that highlight the essential role of corporate
social responsibility and ethical conduct in Islamic finance and production. The current findings also
resonate with existing literature, which emphasizes the need for Islamic organizations to embrace
technological innovations while remaining committed to ethical standards. By doing so, Islamic production
can not only achieve its economic objectives but also contribute to the greater good of society, fostering a
more just and equitable economic system. Ultimately, the responsible application of technology in Islamic
production presents a promising avenue for enhancing the welfare of the ummah, ensuring that
advancements serve to uplift communities and promote sustainable development in accordance with
Islamic principles. As the landscape of global economics continues to evolve, the integration of technology
within the framework of Islamic ethics will be crucial in addressing contemporary challenges and realizing
the full potential of Islamic economics.
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